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CHAIRPERSON’S
STATEMENT
On behalf of the board, it gives
me great pleasure to present the
financial figures that our CEO Victor
Finn will highlight on the next page.
The conscientiousness of the board,
the dedication of our staff and most
of all the creativity of all our members
have all helped to bring about the
excellent results this year.
I would like to particularly thank Victor
Finn for his diligence and commitment
throughout the year and our outgoing
chair Keith Donald for his excellent
chairmanship of IMRO over the last
nine years.
The IMRO membership now stands at
over 11,000 and I am sure that each
and every one of you is only too well
aware of the challenging times we face
in our industry today. While it is exciting
to see the extraordinary advances that
modern technology has made to the
music industry in general, the threat to
copyright and the erosion of our rights
and our income has never been more
severe. I want to assure you that IMRO is
working both here and abroad to fight
for fair remuneration for songwriters,
composers and publishers for the use
of their works. We are currently briefing
our MEPs on the importance of voting
for the European Commission’s new
proposed copyright measures which
will ensure that internet platforms
that use music pay a fair price for the
use of our works.

Here at home, 2016 was a busy year
which saw the roll-out of the Dual Music
Licence. This initiative has enabled
businesses to obtain a dual music
licence rather than two separate licences
from two organisations. This has made
collections more streamlined, reducing
the administrative burden on small
businesses throughout the country.
It has never been so critical for writers
and publishers to become more
proactive in protecting their copyrights
in what is an increasingly hostile
environment, but the astonishing talent
and vibrancy of our members makes me
look forward to playing my part in facing
the challenges that lie ahead.
I feel very privileged to have been given
this opportunity to serve as your chair
and I am very much looking forward to
playing my part in cherishing music in a
changing world.

Eleanor McEvoy
June 2017
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CHIEF EXECUTIVE
OFFICER’S
REVIEW
Royalty
Operations
Royalty revenues for the year 2016
were well ahead of expectations – over
5% better than budget and 2% ahead
of 2015. All revenue lines were up on
budget, apart from cable services due to
falling subscribers. Public performance
licensing in the field felt the positive
effect of our dual music licensing
initiative. National digital revenues
continue to contribute strongly and our
concentration on international revenue
and the success of IMRO works overseas
is driving up overseas income to a
record €6.2m.
Costs were €5.5m – 2% less than
2015. This produced a very healthy Net
Distributable Revenue of €26.3m – 4%
ahead of last year resulting in a reduction
in the cost-income ratio from 18.3% to
17.8% year on year.
During the year, new licensing
agreements were negotiated with RTE,
Netflix and cable operators. We have
continued to roll out our audit program
of licensees seeking to ensure that all
users are paying fully in accordance with
the terms of our tariffs.

Member Service
Developments
We continue to invest in our IT
capabilities and infrastructure. Key
developments delivering improved
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services to the membership include
the deployment of audio recognition
technologies in overseas territories to
track our repertoire on international
broadcast networks; the imminent
launch of our new live music app to make
it easier for members to notify IMRO of
set lists; the adoption of online voting
to improved access to all members to
the democratic process within IMRO
allowing members to have their say as
to who sits on the board of IMRO, its
governing body; the full deployment
of Microsoft Dynamics CRM (Customer
Relationship Management) software
to facilitate the Dual Music Licensing
initiative where IMRO now licenses the
public performance of music in the
Irish marketplace alongside the public
performance right in sound recordings.
This initiative is delivering real
administrative savings and significant
increases in royalties to both IMRO and
sound recording copyright holders.
We are continuing our investment
in tracking and audio recognition
technologies which will provide us
with detailed data analytics, delivering
accurate real time usage reports to hold
our affiliates to account.
On international issues, IMRO
successfully changed the global policy on
the use of translated works. This ensures
that the use of original compositions is
fairly rewarded when original versions
are used in overseas markets. IMRO also
instigated the GESAC funded economic
research into the losses suffered by
European copyright owners because of
the copyright exemptions contained in
US Copyright Act.

Protecting
the Future
Our advocacy focus is now centred on
the copyright package winding its way
through the Committee stages of the
EU Parliament. We will be supporting
GESAC in its efforts over the coming
months including meeting Irish MEPs
directly. This copyright package is a
real opportunity to address the single
biggest issue facing the copyright
community in over a decade. The current
proposals in the draft directive have the
potential to ensure that the so called
safe harbour provisions of current EU
law are adequately curtailed which will
severely limit the options available to
Youtube and other platform services,
currently allowing these services to pay
very little to the creative community.
This legislative failure also creates
unfair competition to digital services
that are currently paying reasonable
rates to copyright holders. It is totally
unjust that global companies, can build
their value by using copyright music
without entering licensing agreements
that seek to genuinely share the value
with all participants. Music is the single
most valuable asset for such services
and legislators and governments need
to ensure that this contribution is
recognised and rewarded to ensure that
creativity can flourish in the years ahead.

Victor Finn
June 2017
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PERFORMANCE
AT A GLANCE
FINANCIAL RESULTS

Revenue

€31.4m

Costs

Royalties

(down 2% on
2015 – positive)

(up 4% on 2015
– positive)

€5.5m €26.3m

(up 2% on 2015
– positive)

+3%

Public
Performance

+1%

(on 2015)

(on 2015)

17.8%

(down on 2015
– positive)

REVENUE TREND

Broadcast/
Cable

Cost/
Income
Ratio

Online

International

(on 2015)

(on 2015)

+29%

+4%

BUSINESS HIGHLIGHTS
Members

11,000

Distribution

€25.2m
distributed in 2016
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Licensing
Dual Music
Licence rolled out
Continued growth in
overseas revenue
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
DIRECTORS AND OTHER INFORMATION

BOARD OF DIRECTORS AT 31 DECEMBER 2016

SOLICITORS

Máire Breathnach
Brian Crosby
Keith Donald
Philip Flynn (External)
Mick Hanly
James Hickey (External)
Johnny Lappin
Steve Lindsey
Donagh Long
Juliet Martin
Eleanor McEvoy
Rose McHugh (External)
Charlie McGettigan
Michael O’Riordan
Niall Toner

McCann Fitzgerald
Riverside One
2 Harbourmaster Place
Sir Rogerson’s Quay
Dublin 2
Matheson
70 Sir John Rogerson’s Quay
Dublin 2
Arthur Cox
Earlsfort Terrace
Dublin 2

SECRETARY AND REGISTERED OFFICE
Bradwell Limited
Copyright House
Pembroke Row
Lower Baggot Street
Dublin 2
INDEPENDENT AUDITORS

BANKERS

Deloitte
Deloitte & Touche House
Chartered Accountants and Statutory Audit Firm
Earlsfort Terrace
Dublin 2

Bank of Ireland
Lower Baggot Street
Dublin 2
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
DIRECTORS’ REPORT

The directors present herewith their report and the audited financial statements for the financial year ended
31 December 2016.
PRINCIPAL ACTIVITIES
The company administers the performing rights in copyright music on behalf of its members and, as a nonexclusive licensee, on behalf of the societies affiliated to it and administers the public performance licensing
of the sound recording right on behalf of Phonographic Performance Ireland.
FAIR REVIEW OF DEVELOPMENT AND PERFORMANCE OF THE BUSINESS AND OF ITS POSITION
Licence revenue at €31,379,018 (2015: €30,798,587) shows an increase of €580,431 (2%) over 2015.
While all revenue categories showed an increase on 2015, general public performance, online and overseas
revenue contributed largely to this increase. Operating costs at €5,570,409 (2015: €5,647,401) showed a
decrease of €76,992 (1%) in the financial year. Operating costs as a percentage of revenue was 17.8%
(2015: 18.3%). Other operating income increased by €352,924 (136%) on the prior financial year. In 2016
royalties have increased by €1,062,965 (4%) over 2015 as a result of increased activity.
The gross pension liability at €1,837,800 (2015: liability €1,623,800) shows an increase of €214,000 and is
largely attributable to a decrease in discount rates used to value plan liabilities at the balance sheet date.
Reserves at the financial year-end amounted to a surplus of €2,604,422 (2015: surplus €890,420).
In 2016, the company commenced administering the public performance licensing of the sound recording
copyright which is under the control of Phonographic Performance Ireland.
PRINCIPAL RISKS AND UNCERTAINTIES
The performance of the business is dependent on the use of copyright music generally in the Irish
broadcast and public performance sectors and the use of IMRO members’ copyright music in overseas
territories. The principal risks relate to increases or decreases in such use, the tariffs charged for such use
and the continued willingness of sister collection societies around the world to maintain reciprocal
arrangements with IMRO, whereby IMRO represents their repertoire in the Republic of Ireland, while they
represent the IMRO repertoire in other countries.
FINANCIAL RISK MANAGEMENT
The company is exposed to a variety of financial risks that include price risk, credit risk, liquidity risk and
cash flow risk. The directors have programmes and controls in place to manage the financial risk
exposures of the company.
Foreign exchange risk
With the exception of overseas revenue the company does not have any material exposure to foreign
exchange risk. The substantial part of its business is conducted in Euro.
Credit risk
The company has a significant level of debtors at any point in time. Procedures are in place which monitor
the risk from existing debt.
Liquidity risk
The company has significant bank balances. It has no exposure to debt finance and has sufficient available
funds to meet the day to day operations and strategy of the company.
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
DIRECTORS’ REPORT (CONTINUED)

FINANCIAL RISK MANAGEMENT
Price risk
The company is not exposed to any specific price risks. The directors review the appropriateness of their
pricing policy and pricing arrangements with external parties on an ongoing basis in order to manage any
price risk exposure.
Cash flow risk
The company does not have any material exposure to cash flow risk. Cash flow from operations continues
to remain strong.
ACCOUNTING RECORDS
The measures that the directors have taken to secure compliance with the requirements of sections 281 to
285 of the Companies Act 2014 with regard to the keeping of accounting records, are the employment of
appropriately qualified accounting personnel and the maintenance of computerised accounting systems. The
company’s accounting records are maintained at the company’s registered office at Copyright House,
Pembroke Row, Lower Baggot Street, Dublin 2.
RESULTS
The income and expenditure account and balance sheet are set out on page 10 and 12 respectively.
DIVIDENDS
The company is limited by guarantee and it is not possible for such a company to pay a dividend.
DIRECTORS AND SECRETARY
The directors and secretary, who served at any time during the financial year except as noted, were as
follows:
Directors:
Máire Breathnach
Brian Crosby
Keith Donald
Philip Flynn (External)
Mick Hanly
James Hickey (External)
Johnny Lappin
Steve Lindsey
Donagh Long
Juliet Martin
Eleanor McEvoy
Charlie McGettigan
Rose McHugh (External)
Michael O’Riordan
Niall Toner
Secretary:
Bradwell Limited
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
DIRECTORS’ REPORT (CONTINUED)

BOARD ATTENDANCE
The total number of Board meetings in 2016 was 6 (2015: 6).
Attendances by each Board member were as follows:

Number of meetings
eligible to
Attended
attend in year

Máire Breathnach
Brian Crosby
Keith Donald
Philip Flynn
Mick Hanly
James Hickey
Johnny Lappin
Steve Lindsey
Donagh Long
Eleanor McEvoy
Juliet Martin
Charlie Mc Gettigan
Rose McHugh
Michael O’Riordan
Niall Toner

5
6
6
6
6
6
6
6
6
6
6
6
6
6
6

6
6
6
6
6
6
6
6
6
6
6
6
6
6
6

TRANSACTIONS INVOLVING DIRECTORS
Details of transactions involving directors are set out in note 16 to the financial statements. Apart from
these, there are no contracts or arrangements of any significance in relation to the business of the
company in which the directors had any interest, as defined in the Companies Act 2014, at any time during
the financial year ended 31 December 2016.
GOING CONCERN
The company’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the directors’ report. The directors’ report describes the financial
position of the company; its cash flows, liquidity position and borrowing facilities; the company’s objectives,
policies and processes for managing its capital; its financial risk management objectives; details of its
financial instruments and hedging activities; and its exposure to credit risk and liquidity risk.
The company’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the company should be able to operate within the level of its current cash
resources. The directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Thus they continue to adopt the going concern
basis of accounting in preparing the annual financial statements.
SUBSEQUENT EVENTS
There have been no significant events affecting the company since the financial year end.
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
DIRECTORS’ REPORT (CONTINUED)

COMPLIANCE STATEMENT
For the purposes of section 225 of the Companies Act 2014 (the “Act”), we, the directors:
1. Acknowledge that we are responsible for securing the Company’s compliance with its relevant obligations
as defined in section 225(1) of the Act (the “relevant obligations”); and
2. Confirm that each of the following has been done:

(i)

a compliance statement (as defined in section 225(3)(a) of the Act) setting out the
Company's policies (that in our opinion, are appropriate to the company) respecting
compliance by the Company with its relevant obligations has been drawn-up;

(ii)

appropriate arrangements or structures, that are, in our opinion, designed to secure
material compliance with the Company's relevant obligations, have been put in place; and

(iii)

during the financial year to which this report relates, a review of the arrangements or
structures referred to in paragraph (ii) above has been conducted.

AUDITORS
The auditors, Deloitte, Chartered Accountants and Statutory Audit Firm, continue in office in accordance
with Section 383(2) of the Companies Act 2014.
DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each of the persons who are directors at the time the directors’ report and financial
statements are approved:
a) So far as the director is aware, there is no relevant audit information of which the company’s statutory
auditors are unaware; and
b) Each director has taken all steps that ought to have been taken by the director in order to make
himself/herself aware of any relevant audit information and to establish that the company’s auditors are
aware of that information.
Approved by the Board and signed on its behalf by:

____________________
Rose McHugh
Director

____________________
Eleanor McEvoy
Director

9 May 2017
____________________
Date
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the directors’ report and the financial statements in accordance
with the Companies Act 2014 and the applicable regulations.
Irish company law requires the directors to prepare financial statements for each financial year. Under the
law, the directors have elected to prepare the financial statements in accordance with FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“relevant financial reporting
framework”). Under company law, the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the assets, liabilities and financial position of the company as
at the financial year end date and of the surplus or loss of the company for the financial year and otherwise
comply with the Companies Act 2014.
In preparing those financial statements, the directors are required to:
•

select suitable accounting policies for the Company Financial Statements and then apply them
consistently;

•

make judgements and estimates that are reasonable and prudent;

•

state whether the financial statements have been prepared in accordance with the applicable
accounting standards, identify those standards, and note the effect and the reasons for any
material departure from those standards; and

•

prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for ensuring that the company keeps or causes to be kept adequate
accounting records which correctly explain and record the transactions of the company, enable at any time
the assets, liabilities, financial position and surplus or loss of the company to be determined with
reasonable accuracy, enable them to ensure that the financial statements and directors’ report comply with
the Companies Act 2014 and enable the financial statements to be audited. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities. The directors are responsible for the maintenance and integrity
of the corporate and financial information included on the company’s website.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
We have audited the financial statements of Irish Music Rights Organisation Company Limited by Guarantee
for the financial year ended 31 December 2016 which comprise the Income and Expenditure Account, the
Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Reserves, the Cash
Flow Statement and the related notes 1 to 18. The relevant financial reporting framework that has been
applied in their preparation is the Companies Act 2014 and FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (“relevant financial reporting framework”).
This report is made solely to the company’s members, as a body, in accordance with Section 391 of the
Companies Act 2014. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditors’ report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.
Respective responsibilities of directors and auditors
As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view and
otherwise comply with the Companies Act 2014. Our responsibility is to audit and express an opinion on the
financial statements in accordance with the Companies Act 2014 and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors.
Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the directors; and the overall presentation
of the financial statements. In addition, we read all the financial and non-financial information in the
Reports and Financial Statements for the financial year ended 31 December 2016 to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.
Opinion on financial statements
In our opinion, the financial statements:
•
give a true and fair view of the assets, liabilities and financial position of the company as at 31
December 2016 of the surplus for the financial year then ended; and
•
have been properly prepared in accordance with the relevant financial reporting framework and, in
particular, with the requirements of the Companies Act 2014.
Matters on which we are required to report by the Companies Act 2014
•
We have obtained all the information and explanations which we consider necessary for the purposes of
our audit.
•
In our opinion the accounting records of the company were sufficient to permit the financial statements
to be readily and properly audited.
•
The financial statements are in agreement with the accounting records.
•
In our opinion the information given in the directors’ report is consistent with the financial statements.
Continued on next page/
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/Continued from previous page
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
Matters on which we are required to report by exception
We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report
to you if, in our opinion, the disclosures of directors’ remuneration and transactions specified by law are not
made.

For
andby
onDaniel
behalfMurray
of …………………
Signed
for and on behalf of Deloitte,
Chartered Accountants
Accountants and
and Statutory
Statutory Audit
Audit Firm,
Firm Dublin.
Dublin
Date: 9 May 2017
Date:
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
INCOME AND EXPENDITURE ACCOUNT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Licence revenue

Notes

2016
€

2015
€

3

31,379,018

30,798,587

(5,570,409)

(5,647,401)

Operating expenses

612,651

259,727

26,421,260

25,410,913

(26,324,736)

(25,261,771)

Other operating income
Operating surplus before royalties
Royalties
Operating surplus
Interest receivable
Other finance costs

13

96,524

149,142

4,113

34,853

(35,700)

Surplus before taxation

5

64,937

Taxation charge

6

(59,254)

Surplus for the financial year

5,683

(46,100)
137,895
(58,850)
79,045

The results of the company all derive from continuing operations.
The format of the Income and Expenditure account represents the special nature of the business in
administering the performing rights of copyright music of its members and as non-exclusive licensee, on
behalf of the societies affiliated to it.
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Notes
Surplus for the financial year
Actuarial (losses)/gains in respect of pension scheme

13

5,683

79,045

66,263
8

Deferred tax on revaluation surplus

2015
€

(530,100)

Deferred tax on actuarial loss/(gain)
Revaluation surplus

2016
€

296,100
(37,013)

3,177,616

-

(1,005,460)

-

Total recognised gains and losses relating to the financial year 1,714,002

338,132

11
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
BALANCE SHEET
AS AT 31 DECEMBER 2016

Fixed Assets
Intangible assets
Tangible assets

Current Assets
Debtors
Cash at bank and on hand

Notes

2016
€

2015
€

7
8

672,501
8,522,156

406,012
5,461,558

9,194,657

5,867,570

17,923,972
8,154,159

11,400,184
8,484,060

26,078,131

19,884,244

(29,517,920)

(22,930,408)

(3,439,789)

(3,046,164)

5,754,868

2,821,406

(1,312,646)
(1,837,800)

(307,186)
(1,623,800)

9
10

Creditors: Amounts falling due within one year

11

Net current liabilities
Net assets excluding provisions for liabilities
Provisions for liabilities
Deferred tax
Pension liability
NET ASSETS
Reserves
Deficit on reserves
Revaluation reserve

12
13

2,604,422

(2,494,830)
5,099,252
2,604,422

890,420

(2,036,676)
2,927,096
890,420

statements were
Directors on
The financial statements
were approved
approved and
and authorised
authorised for
for issue
issue by the Board of Directors
…………………………………..
on its
9
May 2017 and signedand
on signed
its behalf
by:behalf by:

________________________
Rose McHugh
Director

________________________
Eleanor McEvoy
Director
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
STATEMENT OF CHANGES IN RESERVES
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Deficit
on reserves
€

Revaluation
reserve
€

At 1 January 2016
(2,036,676)
Surplus for the financial year
5,683
Actuarial loss in respect of pension scheme
(530,100)
Deferred tax on actuarial loss
66,263
Revaluation Surplus
Deferred tax on revaluation surplus
(2,494,830)

2,927,096
3,177,616
(1,005,460)
_
5,099,252

2,604,422

Deficit
on reserves
€

Revaluation
reserve
€

Total
€

At 1 January 2015
(2,374,808)
Surplus for the financial year
79,045
Actuarial gain in respect of pension scheme
296,100
Deferred tax on actuarial gain
(37,013)

2,927,096
-

552,288
79,045
296,100
(37,013)

At 31 December 2015

2,927,096

890,420

At 31 December 2016

Total
€
890,420
5,683
(530,100)
66,263
3,177,616
(1,005,460)

In respect of prior financial year:

(2,036,676)
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Net cash inflow/(outflow) from operating activities

Notes

2016
€

15

217,666

2015
€
(3,298,709)

Cash flows from investing activities
Interest received
Purchase of tangible fixed assets
Purchase of intangible fixed assets
Proceeds from the disposal of fixed assets

4,113
(143,339)
(458,726)
50,385

34,853
(106,252)
(375,704)
14,550

Net cash flows from investing activities

(547,567)

(432,553)

Net decrease in cash and cash equivalents

(329,901)

(3,731,262)

Cash and cash equivalents at beginning of year

8,484,060

12,215,322

Cash and cash equivalents at end of year

8,154,159

8,484,060

Reconciliation to cash at bank and in hand:
Cash at bank and in hand at end of year
Cash equivalents

10

8,154,159
-

8,484,060
-

Cash and cash equivalents at end of year

10

8,154,159

8,484,060
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

1.

ACCOUNTING POLICIES
The significant accounting policies adopted by the company are as follows.
Basis of Preparation
The financial statements have been prepared in accordance with the Companies Act 2014 and FRS
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.
Basis of Accounting and General Information
The financial statements have been prepared under the historical cost convention, modified to
include certain items at fair value, and in accordance with the Companies Act 2014 and Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.
The functional currency of the company is considered to be euro because that is the currency of the
primary economic environment in which the company operates.
The financial statements have been prepared under the historical cost convention, with the
exception of property which is stated at revalued amount less accumulated depreciation.
Going Concern
The company’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the directors’ report. The directors’ report describes the
financial position of the company; its cash flows, liquidity position and borrowing facilities; the
company’s objectives, policies and processes for managing its capital; its financial risk management
objectives; details of its financial instruments and hedging activities; and its exposure to credit risk
and liquidity risk.
The company’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the company should be able to operate within the level of its current cash
resources. The directors have a reasonable expectation that the company has adequate resources
to continue in operational existence for the foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the annual financial statements.
Licence Revenue
Licence revenue represents royalty income earned exclusive of value added tax and net of any bad
debt provision.
Broadcasting and public performance revenue earned is recognised over the period of the license or
if related to specific events, revenue is recognised once the event has taken place.
The company’s share of amounts collected from cable television is included under license revenue
with the allocations to the rightsholders included in the creditors on the balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

1.

ACCOUNTING POLICIES (CONTINUED)
Fixed Assets
Property is stated at revalued amount less accumulated depreciation. The property is revalued
every 3-5 years with the surplus or deficit on book value being transferred to the revaluation
reserve, except that a deficit which is in excess of any previously recognised or depreciated cost
relating to the same property or such a deficit, is charged (or credited) to the income and
expenditure account.
Other tangible and intangible fixed assets are stated at cost less accumulated depreciation.
The cost of fixed assets is their purchased cost together with any incidental costs of acquisition.
Depreciation is calculated so as to write off the cost of fixed assets on a straight line basis over their
useful economic lives stated below. The relevant depreciation charges are estimated to reduce the
assets to residual values by the end of their expected useful economic lives.
Years
50
36
3-5
5
7

Property
Improvements to property
Computer equipment
Motor vehicles
Furniture and equipment
Impairment of Assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each
balance sheet date. If there is objective evidence of impairment, an impairment loss is recognised
in the income and expenditure account.
Non-Financial Assets
An asset is impaired where there is an objective evidence that, as a result of one or more events
that occurred after initial recognition, the estimated recoverable value of the asset has been
reduced. The recoverable amount of an asset is the higher of its fair value less costs to sell and its
value in use.
Where indicators exist for a decrease, an impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher that the carrying value had no
impairment been recognised.
Foreign Currencies
Foreign currency transactions are translated into Euro at the rate of exchange ruling at the date of
the transactions. Assets and liabilities denominated in foreign currencies are translated to Euro at
the rate ruling at the balance sheet date. Any differences arising on translation are included in the
results for the period.
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

1.

ACCOUNTING POLICIES (CONTINUED)
Retirement Benefits
For defined benefit schemes the amounts charged to operating surplus before royalties are the
costs arising from employee services rendered during the financial year and the cost of plan
introductions, benefit changes, settlements and curtailments. They are included as part of staff
costs. The net interest cost on the net defined benefit liability is charged to the income and
expenditure account and included within finance costs. Remeasurement comprising actuarial gains
and losses and the return on scheme assets (excluding amounts included in net interest on the net
defined benefit liability) are recognised immediately in other comprehensive income.
Defined benefit schemes are funded, with the assets of the scheme held separately from those of
the company, in separate trustee administered funds. Pension scheme assets are measured at fair
value and liabilities are measured on an actuarial basis using the projected unit credit method.
Actuarial valuations are obtained at least triennially and are updated at each balance sheet date.
For defined contribution schemes the amounts charged to the income and expenditure account in
respect of pension costs and other post-retirement benefits are the contributions payable in the
financial year. Differences between contributions payable in the financial year and contributions
actually paid are shown as either accruals or prepayments in the balance sheet.
Other long-term employee benefits are measured at the present value of the benefit obligation at
the reporting date.
Taxation
Current tax, including Irish corporation tax and foreign tax, is provided at amounts expected to be
paid (or recovered) using the tax rates and laws that have been enacted or substantively enacted
by the balance sheet date.
Deferred tax is recognised in respect of all timing differences that have originated but not reversed
at the balance sheet date where transactions or events that result in an obligation to pay more tax
in the future or a right to pay less tax in the future have occurred at the balance sheet date. Timing
differences are differences between the company's taxable surplus and its results as stated in the
financial statements that arise from the inclusion of gains and losses in tax assessments in periods
different from those in which they are recognised in the financial statements.
Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the
basis of all available evidence, it can be regarded as more likely than not that there will be suitable
taxable surplus from which the future reversal of the underlying timing differences can be deducted.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date that are expected to apply to the reversal of the timing
difference. Deferred tax relating to property, plant and equipment measured using the revaluation
model and investment property is measured using the tax rates and allowances that apply to sale of
the asset.
Where items recognised in other comprehensive income or reserves are chargeable to or deductible
for tax purposes, the resulting current or deferred tax expense or income is presented in the same
component of comprehensive income or reserves as the transaction or other event that resulted in
the tax expense or income.
Current tax assets and liabilities are offset only when there is a legally enforceable right to set off
the amounts and the company intends either to settle on a net basis or to realise the asset and
settle the liability simultaneously.
17
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1.

ACCOUNTING POLICIES (CONTINUED)
Financial Instruments
Financial assets and financial liabilities are recognised when the company becomes a party to the
contractual provisions of the instrument.
Financial liabilities are classified according to the substance of the contractual arrangements entered
into.
Financial assets and liabilities
All financial assets and liabilities are initially measured at transaction price (including transaction
costs), except for those financial assets classified as at fair value through the income and
expenditure account, which are initially measured at fair value (which is normally the transaction
price excluding transaction costs), unless the arrangement constitutes a financing transaction. If an
arrangement constitutes a financing transaction, the financial asset or financial liability is measured
at the present value of the future payments discounted at a market rate of interest for a similar
debt instrument.
Financial assets and liabilities are only offset in the statement of ﬁnancial position when, and only
when there exists a legally enforceable right to set off the recognised amounts and the company
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Financial assets are derecognised when and only when a) the contractual rights to the cash flows
from the financial asset expire or are settled, b) the company transfers to another party
substantially all of the risks and rewards of ownership of the financial asset, or c) the company,
despite having retained some, but not all, significant risks and rewards of ownership, has
transferred control of the asset to another party.
Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

2.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Company’s accounting policies, which are described in note 1, the directors
are required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in the period of the revision
and future periods if the revision affects both current and future periods.
Critical judgements in applying the Company’s accounting policies
The following are the critical judgements, apart from those involving estimations (which are dealt
with separately below), that the directors have made in the process of applying the company’s
accounting policies and that have the most significant effect on the amounts recognised in the
financial statements.
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IRISH MUSIC RIGHTS ORGANISATION COMPANY LIMITED BY GUARANTEE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

2.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)
Revenue recognition
The company enters into differing types of revenue contracts where the substance of the
transaction can differ, resulting in a determination of whether gross or net presentation of revenue
is appropriate. The company assesses a number of indicators in determining the appropriate basis
for revenue presentation. These indicators include the level of credit risk borne by the company,
discretion in establishing the price paid for the product, the fixed or variable nature of margin
generated and responsibility for fulfilment.
Key source of estimation uncertainty - Defined benefit obligations
The estimation of an accounting for retirement benefit obligations involves judgments which the
directors make in conjunction with independent actuaries. These involve estimates about uncertain
future events, including life expectancy of the scheme members, future pension increases and
inflation, as well as discount rates. The assumptions used by the company are described in Note 13.
Key source of estimation uncertainty – Bad Debt Provision
In assessing the recoverability of broadcasting and public performance debtors recorded within
debtors, amounts falling due within one year, the directors have made the assumption that any
impairment resulting from the non-recoverability of the debtors owed to the company will not be in
excess of the bad debt provision that has been put in place. The directors believe that the bad debt
provision represents an appropriate estimate and as a result no further provisioning is required. The
provision is based on reviews of specific balances, including, historic collectability and the aging of
the balance. At the year end the bad debt provision was €3,859,897 (2015: €2,592,323).

3.

LICENCE REVENUE

2016
€

2015
€

Ireland
United Kingdom
Other EU countries
United States of America
Rest of the World

25,198,041
2,146,349
2,327,198
804,417
903,013

24,838,304
2,720,731
1,764,432
610,275
864,845

Net revenue

31,379,018

30,798,587

The analysis of licence revenue by geographical market is as follows:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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4.

EMPLOYEES AND REMUNERATION
The average monthly number of persons employed by the company during the financial year,
excluding non-executive directors, was 52 (2015: 51) and all were categorised as administration.
The company's employment costs for all employees excluding non-executive directors comprise:

Wages and salaries
Social welfare costs
Other retirement benefit costs (Note 13)

5.

2016
€

2015
€

2,712,625
325,939
256,607

2,673,621
272,370
266,719

3,295,171

3,212,710

2016
€

2015
€

SURPLUS BEFORE TAXATION
Surplus before taxation for the financial year
is stated after charging/(crediting):
Aggregate emoluments paid to or receivable by directors
in respect of qualifying services
Depreciation (Note 8)
Amortisation (Note 7)
Loss/(profit) on disposal of fixed assets

260,734
215,339
192,237
5,567

263,220
292,790
110,291
(11,806)

Auditor’s remuneration:
-

Audit
Tax advisory services
Other assurance services
Other non-audit services

42,000
23,000

40,000
15,000
-

65,000

55,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

6.

TAXATION CHARGE

2016
€

2015
€

Current tax:
Current tax charge for the financial year
Deferred tax charge on pension adjustment

19,716
39,538

19,950
38,900

Taxation charge

59,254

58,850

The current tax charge for the financial year is higher than the current charge that would result
from applying the standard rate of Irish corporation tax to surplus before taxation. The differences
are explained below:
2016
€

2015
€

64,937

137,895

Surplus multiplied by the standard rate of
Irish corporation tax for the financial year of 12.5% (2015: 12.5%) 8,117

17,237

Surplus before tax

Effects of:
Non-taxable income
Depreciation in excess of capital allowances
Deferred tax arising on the pension adjustment

(8,148)
19,747
39,538

(12,483)
15,196
38,900

Current tax charge for the financial year

59,254

58,850

At the year-end date, a deferred tax asset of €68,847 (2015: €53,768) which primarily relates
to losses forward and other timing differences has not been recorded as the directors are of the
opinion that it is not recoverable in the foreseeable future.
7.

INTANGIBLE FIXED ASSETS

2016
€

2015
€

551,453
458,726

175,749
375,704

1,010,179

551,453

Amortisation:
At 1 January
Charge for the financial year

145,441
192,237

35,150
110,291

At 31 December

337,678

145,441

Carrying value
At 31 December

672,501

406,012

Cost:
At 1 January
Additions
At 31 December

Intangible assets are made up solely of software assets acquired by the company and used in
running the company’s IT platform.
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8.

TANGIBLE FIXED ASSETS
Property
€

Computer
equipment
€

4,950,000
2,838,694

2,672,415
46,424
-

At 31 December 2016 7,788,694

2,718,839

Accumulated depreciation
At 1 January 2016
169,461
Charge for financial year
169,461
Disposals
On revaluation
(338,922)

2,377,069
2,109
-

Cost or valuation
At 1 January 2016
Additions
Disposals
Revaluation

At 31 December 2016

Motor Furniture and
vehicles
equipment
€
€
273,349
83,750
(78,950)
278,149

123,044
40,837
(33,933)
-

350,062
13,165
363,227

114,694
2,933
-

Total
€
8,245,826
143,339
(78,950)
2,838,694
11,148,909

2,784,268
215,340
(33,933)
(338,922)

-

2,379,178

129,948

117,627

2,626,753

Net book value
At 31 December 2016 7,788,694

339,661

148,201

245,600

8,522,156

295,346

150,305

235,368

5,461,558

At 31 December 2015

4,780,539

Property was professionally valued by John McCann of Quinn Agnew FSCSI FRICS ACIArb, an
independent valuer, to market value at 7 February 2017, which the directors deem to equate to fair
value at 31 December 2016. Market value was determined from market based evidence available at
the time for the report. The directors are satisfied that there has been no material
increase/decrease in fair value since the date of the report. The carrying value is €7,788,694 at the
balance sheet date (2015: €4,780,539).
The carrying value of property that would have been recognised had the asset been carried under
the cost model is €1,802,054 (2015:€ 1,912,904).
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8.

TANGIBLE FIXED ASSETS (CONTINUED)
In respect of prior financial year:

Cost or valuation
At 1 January 2015
Additions
Disposals

Property
€

Computer
equipment
€

Motor
vehicles
€

Furniture and
equipment
€

4,950,000
-

2,629,693
42,722
-

275,064
59,875
(61,590)

346,407
3,655
-

8,201,164
106,252
(61,590)

At 31 December 2015

4,950,000

2,672,415

273,349

350,062

8,245,826

Accumulated depreciation
At 1 January 2015
Charge for financial year
Disposals

169,461
-

2,333,289
43,780
-

144,619
37,270
(58,845)

At 31 December 2015

169,461

2,377,069

123,044

114,694

2,784,268

Net book value
At 31 December 2015

4,780,539

295,346

150,305

235,368

5,461,558

At 31 December 2014

4,950,000

296,404

130,445

273,992

5,650,841

72,415
42,279
-

Total
€

2,550,323
292,790
(58,845)

Property was professionally valued by Manus Agnew of Quinn Agnew FSCS FRICS FIAVI, an
independent valuer, to market value at 23 February 2015, which the directors deem to equate to
fair value at 31 December 2015. Market value was determined from market based evidence
available at the time for the report. The directors are satisfied that there has been no material
increase/decrease in fair value since the date of the report. The carrying value is €4,780,539 at the
balance sheet date (2014: €4,950,000).
The carrying value of property that would have been recognised had the asset been carried under
the cost model is €1,912,904 (2014:€2,022,904).

9.

DEBTORS:

2016
€

2015
€

16,208,161
374,470
1,111,641

9,544,315
49,736
1,602
1,601,555

17,694,272

11,197,208

(Amounts falling due within one year):
Broadcasting and public performance debtors,
net of bad debts provision
Other debtors and prepayments
Corporation tax recoverable
Accrued Revenue
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9.

DEBTORS: (CONTINUED)

2016
€

2015
€

229,700

202,976

17,923,972

11,400,184

2016
€

2015
€

5,261,483
2,892,676

3,944,925
4,539,135

8,154,159

8,484,060

2016
€

2015
€

20,504,232
2,194,241
4,792,846
666,588
1,136,343
204,862
18,808

12,731,229
2,783,759
4,886,253
1,556,760
877,190
95,217
-

29,517,920

22,930,408

(Amounts falling due after more than one year):
Deferred taxation (Note 12)

10.

CASH AT BANK AND ON HAND
Cash balances available on demand
Cash held on deposit

11.

CREDITORS: Amounts falling due within one year
Members, affiliates and PPI royalties payable
Cable TV rights holders royalties payable
Public performance deferred revenue
Other creditors and accruals
VAT payable
Payroll taxes
Corporation tax payable
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12.

DEFERRED TAX

2016
€

2015
€

307,186
1,005,460

307,186
-

1,312,646

307,186

2016
€

2015
€

1,312,646

307,186

2016
€

2015
€

229,700

202,976

Deferred Tax Liabilities
At beginning of the financial year
Charged to other comprehensive income

Deferred tax is provided as follows:
Deferred Tax Liabilities:
Deferred tax on revaluation surplus

Deferred Tax Assets:
Deferred tax arising in relation to retirement
benefit obligations (Note 9)

13.

RETIREMENT BENEFITS
(a) Defined contribution scheme
The organisation operates a defined contribution scheme. Pension benefits are funded over the
employee’s period of service by way of contributions to an insured fund. The organisation’s
contributions are charged to the income and expenditure account in the financial year to which they
relate and amounted to €105,456 (2015: €97,962).
(b) Defined benefit scheme
The company operates in a defined benefit scheme for qualifying employees. Under the scheme, the
employees are entitled to retirement benefits up to a maximum of 66.67 per cent of pensionable
salary depending on length of service and on attainment of a retirement age of 60 or 65 as
appropriate. No other post-retirement benefits are provided. The scheme is a funded scheme.
The most recent actuarial valuation prepared by Mr Conor O’Donovan, Fellow of the Institute of
Actuaries, on 1 January 2017 showed that the market value of the scheme's assets was €9,149,200
and that the actuarial value of those assets represented 83.3% of the benefits that had accrued to
members after allowing for expected future increases in earnings. The variable rate of contribution
by the company was set at 10% of earnings with effect from 1 January 2010 in accordance with the
recommendation of the actuary. However, in addition and as part of a 10-year Minimum Funding
Plan submitted to the Pension Board in 2014, the company also contributed an annual lump sum of
€352,000 in the financial year ended 31 December 2014 with annual lump sum payments of
€352,000 indexed in line with inflation payable over a 9-year period. This lump sum payment is
subject to review by the actuary each year to ensure that the Scheme remains on track to meet the
Minimum Funding Standard by the end of the funding proposal i.e. 31 December 2023. The
contribution by employees is 10% of pensionable salaries. The funding proposal was approved by
the Pensions Board in January 2014.
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13.

RETIREMENT BENEFITS (CONTINUED)
The actuarial report is not available for public inspection but is available to the members and other
persons as provided for in the Occupational Pension Schemes (Disclosure of Information)
Regulations, 1998.
The principal actuarial assumptions at the balance sheet date:

Discount rate at 31 December
Future salary increases
Future pension increases for in-payment benefits

2016
%

2015
%

1.75
0.00
1.70

2.25
0.00
1.60

Mortality assumptions:
Investigations have been carried out within the past three years into the mortality experience of the
company’s defined benefit schemes. These investigations concluded that the current mortality
assumptions include sufficient allowance for future improvements in mortality rates. The assumed
life expectations on retirement at age 65 are:
2016
Years

Retiring today:
Males
Females

Valuation at

2015
Years

21.1
23.6

20.9
23.5

24.1
26.2

24.0
26.1

Retiring in 25 years:
Males
Females
The amounts recognised in the income and expenditure account
are as follows:
Current service cost
Net interest cost
Plan introductions, changes, curtailments and settlements

2016
€

2015
€

45,700
35,700
-

46,600
46,100
(7,400)

81,400

85,300

Recognised in other comprehensive income

530,100

(296,100)

Total cost relating to defined benefit scheme

611,500

(210,800)
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13.

RETIREMENT BENEFITS (CONTINUED)
The amount included in the balance sheet arising from the company’s obligations in respect of its
defined benefit retirement benefit schemes is as follows:
2016
€
Present value of defined benefit obligations
Fair value of scheme assets
Net liability recognised in the balance sheet

2015
€

(10,987,000)
9,149,200

(9,999,200)
8,375,400

(1,837,800)

(1,623,800)

Movements in the present value of defined benefit obligations were as follows:
2016
€
At 1 January
Service cost
Interest cost
Re-measurement effect recognised in OCI
Plan introductions, changes, curtailments and settlements
Employer contributions
Net liability recognised in the balance sheet

2015
€

(1,623,800)
(45,700)
(35,700)
(530,100)
397,500

(2,231,100)
(46,600)
(46,100)
296,100
7,400
396,500

(1,837,800)

(1,623,800)

Risks and rewards arising from the assets
At 31 December 2016 the scheme assets were invested in a diversified portfolio that consisted
primarily of equity and debt securities.
The analysis of the scheme assets at the balance sheet date was as follows:
(as a percentage of total scheme assets)

2016
%

2015
%

Equities
Bonds – Fixed interest fund
Other

54.55
42.86
2.59

59.39
37.81
2.80

Scheme assets do not include any of Irish Music Rights Organisation Company Limited by
Guarantee’s own financial instruments, or any property occupied by Irish Music Rights Organisation
Company Limited by Guarantee.
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14.

FINANCIAL INSTRUMENTS
The carrying values of the company’s financial assets and liabilities are summarised by category
below:

15.

Financial assets
Measured at undiscounted amount receivable
•
Broadcasting and public performance debtors,
net of bad debts provision (see Note 9)

2016
€

2015
€

16,208,161

9,544,315

Financial liabilities
Measured at undiscounted amount payable
•
Members, affiliates and PPI royalties payable (Note 11)
•
Cable TV rights holders royalties payable (Note 11)

20,504,232
2,194,241

12,731,229
2,783,759

22,698,473

15,514,988

2016
€

2015
€

96,524

149,142

STATEMENT OF CASH FLOWS
Reconciliation of operating surplus to cash generated
by operations
Operating surplus
Adjustment for:
Depreciation
Amortisation
Loss/(profit) on disposal
Pension contributions
Retirement benefits service charge

215,339
192,237
5,567
(397,500)
45,700

292,790
110,291
(11,806)
(403,900)
46,600

157,867

183,117

Operating cash flows before movement in working capital
Increase in debtors
(6,525,390)
Increase /(decrease) in creditors
6,606,046
Cash generated from operating activities

238,523

Income taxes paid

(20,857)

Net cash inflow/(outflow) from operating activities

217,666

(1,304,802)
(2,152,684)
(3,274,369)
(24,340)
(3,298,709)
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16.

RELATED PARTY TRANSACTIONS
Financial Reporting Standard 102, Section 33, Related Party Disclosures requires the disclosure of
all material transactions undertaken by the company with related parties. Under the terms of
Section 33, all directors are related parties.
There are three groups of directors of the company, publisher directors, writer directors and
external directors. External directors are not members of the company and so do not receive
royalties from the company. Like all members of the company, publisher and writer directors, and
parties related to them, are entitled to royalties from the company in respect of the performance of
any copyright works owned by them. Parties related to publisher and writer directors include family
members and companies controlled by these directors. Parties related to publisher directors also
include the publishing companies and their subsidiaries.
During 2016 total royalties paid by the organisation to the directors of the company and to parties
related to the directors of the company amounted to €140,698 (2015: €144,243). Amounts paid to
parties related to the publisher directors were not necessarily for the benefit of the directors
themselves or their families. These royalties were calculated on the same basis as royalties paid to
all members, that is full, provisional, and associate members, and are paid in accordance with the
company's normal procedures.
The total remuneration for key management personnel for the financial year totalled €855,418
(2015: €840,494), which is included within the remuneration disclosed in note 4 of €3,295,171
(2015: €3,212,710).
In addition, travel and membership development grants in the amount of €4,500 were paid to 3
member directors (2015: €3,000 - (2 member directors)).
The Irish Music Rights Organisation regards its membership as the ultimate controlling party.

17.

LEGAL STATUS OF THE COMPANY
The company is limited by guarantee and has no share capital. As at 31 December 2016, the
company had 10,455 members (2015: 9,819) whose guarantee is limited to €1.27 each. The
guarantee continues for one year after individual membership ceases.

18.

SUBSEQUENT EVENTS
There have been no significant events affecting the company since the financial year end.
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